
There have been two globalization booms over the

past two centuries, and one bust. The first boom

ended with World War I and the second started at

the end of World War II, while the years in between

were ones of protectionist backlash. The lecture

summarizes what we know about the winners and

losers during the past and present booms, including

an aspect almost always ignored in modern debate �

the prices of consumption goods and the expenditure

side of the equation. It then discusses two responses

by the winners to the losers� complaints. One

concession to the losers took the form of anti-

globalization policy manifested by restriction of

immigration in the high-wage countries and

restriction of trade pretty much everywhere. Other

responses to the losers involved a �race towards the

top� whereby legislation was passed to strengthen

the losers� safety net and ease their pain. One can

only hope that the second political response will

characterize globalization trends in the next century.
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